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Level 2, Mdina Road, 
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Mazars Malta 
Certified Public Accountants
VAT Reg No. MT15296002

To the members of Premium Insurance Company Limited

Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Premium Insurance Company Limited (the 
Company), set out on pages 9 to 64, which comprise the statement of financial position as at 
31 December 2023 and the statement of comprehensive income, statement of changes in 
equity and statement of cash flows for the year then ended, and notes to the financial 
statements, including a summary of material accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the 
financial position of the Company as at 31 December 2023, and of its financial performance 
and its cash flows for the year then ended in accordance with International Financial 
Reporting Standards as adopted by the EU (EU IFRSs) and have been prepared in 
accordance with the requirements of the Companies Act (Cap. 386). The audit opinion is 
consistent with the additional report to the audit committee referred to in the Audit 
Regulation.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

for the Audit of the Financial Statements section of our report. We are independent of the 

Code of Ethics for Professional Accountants together with the ethical requirements that are 
relevant to our audit of the financial statements in accordance with the Accountancy 
Profession Directive issued in terms of the Accountancy Profession Act (Cap. 281) (APA) in 
Malta, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the IESBA Code. 

Key Audit Matters 
Key audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the financial statements of the current period. These matters were 
addressed in the context of our audit of the financial statements as a whole, and in forming 
our opinion thereon, and we do not provide a separate opinion on these matters. 

Valuation of liabilities arising from insurance contracts
Risk description

At 31 December 2023 the Company had liability for remaining coverage and liability for 
incurred claims amounting to EUR 5,976,301 and EUR 11,760,172 respectively. 

The Liability for incurred claims is measured as the total of the expected fulfilment cash flows 
relating to insurance events that occurred by the financial reporting date, which comprise 
estimates of future cash flows, adjusted to reflect the time value of money and a risk 
adjustment for non-financial risks. We have considered the estimate of future cash flows as 
a key audit matter in view of the subjectivity surrounding the determination of the estimate, 
that is based on claims data and an actuarial methodology which involves significant 
assumptions. Due to the degree of such inherent estimation uncertainty underlying the 
estimate of future cash flows, the amounts recognised in the statement of financial position 
may be different to those eventually settled. Those differences may be material.



To the members of Premium Insurance Company Limited (continued)

Key Audit Matters (continued)

Valuation of liabilities arising from insurance contracts
(continued)

The liability for remaining coverage is measured as the total of the expected fulfilment cash 
flows which comprise estimates of future cash flows within the contract boundary, adjusted 
to reflect the time value of money and the associated financial risks, and risk adjustment for 
non-financial risks. We have considered the measurement of liability for remaining coverage 
as a key audit matter in view of the nature and subjectivity of the estimate, and its overall 
inherent estimation uncertainty. The subjectivity involved relates mainly to the judgement 
involved in the selection of actuarial assumptions. Due to the degree of such inherent 
estimation uncertainty, the ultimate total settlement value may be different from the amounts 
provided.

How the scope of our audit responded to the risk

A
applied in estimating the future cash flows and the resulting estimate, for substantially all the 
liability for incurred claims and remaining liabilities. We have remeasured the risk adjustment 
and discounting rate as per our expectations based on industry knowledge and experience 

In relation to claims data and other 
elements used in the estimates, we evaluated a sample to assess their relevance and 
reliability based on the information available to the Company at the financial reporting date.

We have also assessed the relevance o
arising from insurance contracts presented in notes 10 and 12 to the financial statements.

Other Information 
The directors are responsible for the other information. The other information comprises the 

. Our opinion on the financial statements does not cover this information, 
including the directors' report. In connection with our audit of the financial statements, our 
responsibility is to read the other information and, in doing so, consider whether the other 
information is materially inconsistent with the financial statements or our knowledge obtained 
in the audit, or otherwise appears to be materially misstated. 

includes the disclosures required by Article 177 of the Maltese Companies Act (Cap. 386). 
Based on the work we have performed, in our opinion:

statements are prepared is consistent with the financial statements; and

(Cap.386).



To the members of Premium Insurance Company Limited (continued)

Other Information (continued)
In addition, in light of the knowledge and understanding of the company and its environment 
obtained in the course of the audit, we are required to report if we have identified material 

Responsibilities of the Directors
The directors are responsible for the preparation of the financial statements that give a true 
and fair view in accordance with IFRS as adopted by the EU, and for such internal control as 
the directors determine is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the 

to going concern and using the going concern basis of accounting unless the directors either 
intend to liquidate the Company or to cease operations, or has no realistic alternative but to 
do so.

Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue 

assurance but is not a guarantee that an audit conducted in accordance with ISAs will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of these 
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.

Consider the extent of compliance with those laws and regulations that directly affect the 
financial statements, as part of our procedures on the related financial statements items. 
For the remaining laws and regulations, we make enquiries of directors and other 
management, and inspect correspondence with the regulatory authority as well as legal 
correspondence. As with Fraud, there remains a higher risk of non-detection of other 
irregularities (whether or not these relate to an area of law directly related to the financial 
statements), as these may likewise involve collusion, forgery, international omissions, 
misrepresentations, or the override of internal controls.    

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 



To the members of Premium Insurance Company Limited (continued)

(continued)
Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the directors.

accounting and based on the audit evidence obtained, whether a material uncertainty 

ability to continue as a going concern. If we conclude that a material uncertainty exists, 

financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

report. However, future events or conditions may cause the company to cease to 
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation.

We communicate with the audit committee regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.
We also provide the audit committee with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards.
From the matters communicated the audit committee, we determine those matters that were 
of most significance in the audit of the consolidated financial statements of the current period 

unless law or regulation precludes public disclosure about the matter or when, in extremely 
rare circumstances, we determine that a matter should not be communicated in our report 
because the adverse consequences of doing so would reasonably be expected to outweigh 
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements 
Under the Maltese Companies Act (Cap. 386) we are required to report to you if, in our 
opinion:

We have not received all the information and explanations we require for our audit.
Adequate accounting records have not been kept, or that returns adequate for our audit 
have not been received from branches not visited by us.
The financial statements are not in agreement with the accounting records and returns.

We have nothing to report to you in respect of these responsibilities.



To the members of Premium Insurance Company Limited (continued)

Report on Other Legal and Regulatory Requirements (Continued)
Additionally, the financial statements have been properly prepared in accordance with the 
requirements of the Insurance Business Act (Cap. 403), 1998.

Use of audit report

requirements of the Companies Act CAP 386 of the laws of Malta. Our audit work has been 

permitted by law we do not assume responsibility 
members as a body for our audit work, for this report or for the opinions we have formed. 

Appointment
We were appointed by the shareholders as auditors of Premium Insurance Company Limited 
on 11 September 2021, as for the year ended 31 December 2020. The period of total 
uninterrupted engagement is four years.

Consistency with the additional report to those charged with governance
Our opinion on our audit of the financial statements is consistent with the additional report to 
the audit committee required to be issued by the Audit Regulation (as referred to in the Act);

Non-audit services
We have not provided any of the prohibited services as set out in the accountancy 
profession act. 

This copy of the audit report has been signed by
Anthony Attard (Partner) for and on behalf of

Mazars Malta
Certified Public Accountants
Office address:
The Watercourse, Level 2, 
Mdina road, Zone 2, Central business district, 
Birkirkara CBD2010 

8 April 2024


